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BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF CALIFORNIA

Order Instituting Rulemaking to Implement the

Commission’s Procurement Incentive Framework and

to Examine the Integration of Greenhouse Gas R. 06-04-009
Emissions Standards into Procurement Policies.

RESPONSE OF THE ALLIANCE FOR RETAIL ENERGY MARKETS
IN SUPPORT OF THE MOTION OF THE JOINT PARTIES

In accordance with Rule 11.1(e), the Alliance for Retail Energy Markets
(“AReM”) respectfully submits this response in support of the motion of the Joint Parties
filed on December 11, 2007." The Joint Parties request by their motion that the
Commission conduct an inventory of all “GHG Reduction Programs” in the electricity
and natural sectors under its jurisdiction, including data requests directed at the investor-
owned utilities (“IOUs”) requesting certain program-specific information such as funding
source. AReM supports the Joint Parties’ motion and recommends further that the
Commission direct the utilities to specify in their data request responses the specific rate
element(s) through which each program is funded, as well as the types of customers to
which the rate element applies.

AReM requests that the utilities be required to provide this additional information
so that interested parties can determine whether and the extent to which any GHG

Reduction Programs are being funded (or are proposed to be funded) by direct access

" AReM is a California non-profit mutual benefit corporation formed by electric service providers that are
active in California's direct access market. The positions taken in this filing represent the views of AReM
but not necessarily those of individual members or affiliates of its members with respect to the issues
addressed herein.



customers. This information is highly relevant to interested parties and regulators given
that direct access customers receive electricity commodity service from electric service
providers (“ESPs”) that are subject to greenhouse gas reporting (“GHG”) requirements,
and the possibility that ESPs may in the future be subject GHG emissions reduction
requirements, the costs of which will be borne by ESPs and their customers. This creates
the potential for direct access customers to be forced to “double-pay” for GHG-related
compliance costs—once to their ESPs, and a second time to their local utilities. That is
an outcome that should be prevented to the maximum extent possible, which requires
knowing not only how but also which customers are paying for particular GHG
programs.

Accordingly, AReM urges the Commission to grant the Joint Parties’ motion and
conduct the requested GHG program inventory, including program-specific information
about the type of customer charges used to fund the program as discussed herein.
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CERTIFICATE OF SERVICE

I hereby certify that I have this day served a copy of the Response of the
Alliance for Retail Energy Markets in Support of the Motion of the Joint Parties on
all parties of record in proceeding R.06-04-009 by serving an electronic copy on their
email addresses of record and by mailing a properly addressed copy by first-class mail
with postage prepaid to each party for whom an email address is not available.

Executed on December 26, 2007, at Arcadia, California.

Gregory S.G. K;att
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